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Domestic Economy and Markets

Domestic economic recovery not enough for either companies or the markets
Earnings growth of Indian companies which have global exposure could be under threat, especially those dependent on
commodities.  The continuing contraction in India’s exports is a serious issue for corporate India as well as for the Indian
markets. The plunge in commodity prices has dragged down both exports and imports. 

“Every 10% decline in commodity prices will lead to 800
basis points contraction in exports and imports,” said
Dhananjay Sinha, head of research at Emkay Global Finan-
cial Services Ltd. One basis point is one-hundredth of a
percentage point.

Non-oil exports, too, have remained subdued with only a
slight improvement in June, falling 9.7% in May and 4.6%
in June from a year ago.

An analysis of the CNX Nifty index shows that 18 of the
50 companies have a global exposure of more than one-
third of their revenues, either through overseas operations
or exports from India (see chart). These companies add up
to slightly less than half of the Nifty companies’ total mar-
ket capitalization, underlining the importance of a revival
of global growth for the Indian equity market.

Besides IT and pharma, there are companies in the metals, auto and capital goods sectors which have sizeable global
exposure. That means a recovery in the Indian economy alone is not going to be good enough for either these companies
or the Indian stock markets. That’s apart from the myriad small companies that also rely on exports. Deep Mukherjee,
senior director from India Ratings and Research, said, “India will find it difficult clocking a trailblazing GDP (gross domes-
tic product) growth of 7-8% when the global economy is stuttering.”

Saugata Bhattacharya, chief economist at Axis Bank, said: “Exports not growing is a concern, since it is potentially a
growth engine. For instance, engineering goods contracted about 6% in June compared with a year ago.” Goldman Sachs,
in a research note dated 14 July, pointed out: “Both exports and imports remain in the contractionary zone, and we think
it is unlikely that exports will be a big driver of GDP growth” for India.

This means earnings growth of Indian companies which have global exposure could be under threat, especially those
dependent on commodities. “Revenue growth of companies which have a global exposure will be declining, especially
commodity-driven companies. We are already seeing that happen with companies from the metals space and it is re-
flecting in their stock prices,” added Sinha.

Mukherjee explained that there was a huge capacity created during 2005-10 globally in the hope that China will drive
consumption of ferrous and non-ferrous metals. With demand from China slowing down, Europe and US struggling, the
base metal industry is seeing significant overcapacity.  In the Middle East, oil companies are not expected to invest much
because of the slide in crude prices. Investment in oil exploration and infrastructure is going to be less, weighing on over-
seas demand for Indian engineering companies abroad.

The global consumption theme is also under pressure. Companies which are present in the global consumption space
overseas, be it in durables or non-durables sectors, would face pressure. The only point favourable for Indian companies
is that their exposure to foreign markets is small because of a low base, so they can still show some growth, said
Mukherjee. Note that exports as a percentage of Indian GDP have steadily increased from 9.9% in 2000-01 to 17% in
2013-14, except for a sharp fall in 2008-09, when the global financial crisis had hit. The current contraction in exports, if
it continues, will therefore have a significant impact on growth.
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Economy needs more reforms for strong growth: Rajan
Reserve Bank of India Governor Raghuram Rajan at a press conference, after the RBI Board meeting, in Chennai. Reserve
Bank of India Governor Raghuram Rajan at a press conference, after the RBI Board meeting, in Chennai. 

Raghuram Rajan said that subdued exports, primarily on account of global factors, remain an area of concern.
Confident of economic recovery, the RBI Governor Raghuram Rajan on July 2 said capital investments are picking up

but a stronger growth would require more reforms and clearing bottlenecks for stalled projects.
Dr. Rajan, known for critical analysis of macroeconomic trends, however

said that subdued exports, primarily on account of global factors, remain an
area of concern.

Talking to reporters after a meeting of RBI’s board, the central bank chief
said, “I would say (economy is) picking up. We see some signs of capital in-
vestment picking up. There is a continuing need, which the government is try-
ing to address, of putting some of the stalled projects back on track.”

Stating that the Indian economy is in the process of a steady recovery, Dr.
Rajan said, “Would we want to (grow) faster? Yes, obviously. But we have to
work in the areas of bottlenecks and areas where we need reforms to ensure
that growth is strong and sustainable.”

Finance Minister Arun Jaitley had said on Wednesday that India is not sat-
isfied with 6-8 per cent growth and “wants to transcend to another level and
aim for 8-10 per cent growth”.

Replying to questions on inflation and its implications on the policy stance of the RBI, Dr. Rajan said: “Inflation is al-
ways a matter of concern. The news on monsoon front has been good so far. But it is something that we are watching.
What we have said is policy stance is contingent on the day, and we are watching the data. We have to watch for the pro-
gression of data as we see it.

“...there are variety of projection about what could happen going forward. IMD thinks things will weaken in next 2-3
months. There are private forecasters who think it won’t. Let us see what happens. Forecasting is a difficult job and it’s a
little noisy at this point.”

The rainfall so far has been much better than was originally projected by the Indian Meteorological Department.
It was 28 per cent more than normal in June.
The IMD had in its forecast on June 2 predicted 12 per cent deficit in rains during the current season.
As far as inflation is concerned, based on the Consumer Price Index, it was 5.01 per cent in May, while the Wholesale

Price Index inflation was at (-)2.36 per cent.
On exports, Dr. Rajan said they “are an area of relative weakness. But they have been weak across the various Asian

economies, to the exception of perhaps of China. The weak state of global economy is a big factor there.
“We need to continue to do the spade work to create sustainable growth and we discussed various plans that the RBI

has over the coming years to do that.”
As regards the stalled projects, the RBI chief said, “Economic growth will help put projects back on track that are on

difficulty. We are doing everything we can as we work with banks to put it back on track.”



MONTHLY
ECONOMIC 
BULLETIN >> RECENT TRENDS IN INDIAN ECONOMY

India’s Foreign Trade (Merchandise)

EXPORTS (including re-exports)
Exports during May, 2015 were valued at US $22346.75 million (Rs. 142572.92 crore) which was 20.19 per cent lower in
Dollar terms (14.14 per cent lower in Rupee terms) than the level of US $27998.50 million (Rs. 166045.09 crore) during
May, 2014.Cumulative value of exports for the period April-May 2015-16 was US $ 44401.47 million (Rs 280973.36
crore) as against US $53632.58 million (Rs 320763.69 crore) registering a negative growth of 17.21 per cent in Dollar
terms and 12.40 per cent in Rupee terms over the same period last year.

IMPORTS
Imports during May, 2015 were valued at US $32752.99 (Rs.208965.06 crore) which was 16.52 per cent lower in Dollar
terms and 10.19 per cent lower in Rupee terms  over the level of imports valued at US $ 39233.24 million (Rs. 232672.72
crore) in May, 2014. Cumulative value of imports for the period April-May 2015-16  was US $65800.01 million (Rs
416345.69 crore) as against US $ 74953.27 million (Rs 448266.65 crore) registering a negative growth of 12.21 per cent
in Dollar terms and 7.12 per cent in Rupee terms over the same period last year.

CRUDE OIL AND NON-OIL IMPORTS:           
Oil imports during May, 2015 were valued at US $8538.67 million which was 40.97  per cent lower than oil imports val-
ued at US $14464.88 million in the corresponding period last year. Oil imports during April-May, 2015-16 were valued at
US $ 15981.59 million which was 41.76 per cent lower than the oil imports of US $ 27442.71 million in the corresponding
period last year. 

Non-oil imports during May, 2015 were estimated at US $24214.32 million which was 2.24 per cent lower than non-oil
imports of US $24768.36 million in May, 2014. Non-oil imports during April-May, 2015-16 were valued at US $ 49818.42
million which was 4.86 per cent higher than the level of such imports valued at US $ 47510.56 million in April-May,
2014-15.                                                                                                                                                                                                                                                                             

TRADE BALANCE
The trade deficit for April-May, 2015-16 was estimated at US $ 21398.54 million which was higher than the deficit of US
$ 21320.69 million during April-May, 2014-15.

INDIA’S FOREIGN TRADE (SERVICES): 
May, 2015 (As per the RBI Press Release dated 15th July, 2015)

A.    EXPORTS (Receipts)
Exports during May, 2015 were valued at US $ 11874 Million (Rs. 75756.48 Crore).

B.     IMPORTS (Payments)
Imports during May, 2015 were valued at US $ 6318 Million (Rs. 40309.03 Crore).

C.    TRADE BALANCE
The trade balance in Services (i.e. net export of Services) for May, 2015 was estimated at US $ 5556 Million.

4

June, 2015



MONTHLY
ECONOMIC 
BULLETIN >> RECENT TRENDS IN INDIAN ECONOMY5

June, 2015



6

June, 2015

MONTHLY
ECONOMIC 
BULLETIN >> RECENT TRENDS IN INDIAN ECONOMY



7

June, 2015

MONTHLY
ECONOMIC 
BULLETIN >> RECENT TRENDS IN INDIAN ECONOMY

Agriculture

Second Green Revolution can only take off With a Marketing Revolution: Radha
Mohan Singh 
Union Agriculture Minister Radha Mohan Singh on July 9 addresses the Agriculture Minister of 23 States and Union Territo-
ries at Hubli to observe the live functioning of the electronic trading in APMCs introduced by Government of Karnataka. Shri
Singh on the occasion said that “we are visiting a best practice introduced by a State Government for learning and sharing
with other States. The visit demon-
strates our spirit of cooperative federal-
ism and the second green revolution can
only take off with a marketing revolu-
tion.” 

Full text of the Union Agriculture Min-
ister is as: 

“It gives me immense pleasure to
welcome dignitaries from 23 states and
Union Territories on this occasion. This
overwhelming response is indeed an in-
dication and recognition of the impor-
tance of Agri-marketing in encouraging
and supporting the farmer. It also re-
flects our readiness and enthusiasm to
adopt the latest technologies to trans-
form this sector. I would like to welcome Hon’ble Ministers. 

I am very pleased to welcome all of you to this visit at Hubli to observe the live functioning of the electronic trading in
APMCs introduced by Government of Karnataka. I am also highly obliged to Government of Karnataka for their kind hospital-
ity and coordination in making this visit possible. 

This is a truly historic occasion and demonstrates the spirit of cooperative federalism as we are visiting a best practice in-
troduced by a State Government for learning and sharing with other States. As you are aware, the Union Cabinet approved
the establishment of the National Agriculture Market only last week and I am very pleased that we have been able to
arrange this visit as a follow-up to that decision in a short time with the kind support of the State Government of Karnataka. 

All of us share the feeling that agriculture market in India needs to be modernized and reformed for the larger benefit of
farmers, the trading community and consumers.Compared to several countries, India incurs too much wastage of its farm
produce due to inefficient and antiquated marketing practices. We believe that without reforming the agricultural marketing
practices we will not be able to deliver the true value of the farmer’s produce to him, thus depriving him of incentives to in-
vest in technologies for higher productivity and production. The second Green Revolution can only take off with a marketing
revolution. 

The National Agriculture Market is envisaged as a pan-India electronic trading portal which seeks to network the existing
APMC and other market yards to create a unified national market for agricultural commodities. NAM is a “virtual” market but
it has a physical market (mandi) at the back end. NAM is proposed to be achieved through the setting up of a common e plat-
form to which initially 585 APMCs selected by the states will be linked. The Central Government will provide the software
free of cost to the states and in addition grant of up to Rs. 30 lakhs per mandi as a one time measure for related equipment
and infrastructure. This is only a beginning and the idea is to initiate the states so that they can experience the benefits of the
e platform and be encouraged enough to take it forward from there. Infact in order to promote genuine price discovery, it is
proposed to provide the private mandis also with access to the software. In addition the states will be encouraged to set up
soil testing laboratories in the mandis so that farmer can meet his needs holistically at the mandi itself. 



MONTHLY
ECONOMIC 
BULLETIN >> RECENT TRENDS IN INDIAN ECONOMY8

June, 2015

It is necessary to create NAM to facilitate the emergence of a common national market for agricultural commodities. Cur-
rent APMC regulated market yards limit the scope of trading in agricultural commodities at the first point of sale in the local
mandi. Even one State is not a unified agricultural market. There are transaction costs on moving produce from one market
area to another within the same State. Multiple licences are necessary to trade in different market areas in the same State.
All this has led to a highly fragmented and high-cost agricultural economy, which prevents economies of scale and seamless
movement of agri goods across district and State borders. NAM seeks to address and reverse this process of fragmentation
of markets, by lowering intermediation costs, wastage and prices for the final consumer. It builds on the strength of the local
mandi and allows it to offer its produce at the national level. 

NAM is envisaged as a win-win solution for all stakeholders. For the farmers, NAM promises more options for sale at his
nearest mandi. For the local trader in the mandi, NAM offers the opportunity to access a larger national market for secondary
trading. Bulk buyers, processors, exporters etc. benefit from being able to participate directly in trading at the local mandi
level through the NAM platform, thereby reducing their intermediation costs. The gradual integration of all the major mandis
in the States into NAM will ensure common procedures for issue of licences, levy of fee and movement of produce. In a period
of 5-7 years we can expect significant benefits through higher returns to farmers, lower transaction costs to buyers and sta-
ble prices and availability to consumers. The NAM will also facilitate the emergence of value chains in major agricultural
commodities across the country and help to promote scientific storage and movement of agri goods. 

The State Government of Karnataka has quickly taken efforts in this direction that we all would like to learn. Karnataka for
the purpose implementing trading of agricultural produce on e-platform by establishing a Special Purpose Vehicle (SPV),
Rashtriya e Market Services Pvt. Ltd. (ReMS) as a joint venture company between Government of Karnataka and NCDEX Spot
Exchange Ltd. In the last one year 55 markets have been linked to the platform and 21 lakh lots of 343 lakh quintals of agri-
commodities of a total worth of Rs. 8500 crores traded on the platform. Such efforts of Karnataka are indeed worth a study in
order to better appreciate the scope of Unified National Agriculture Market. The proposed National Agriculture Market will
adopt many of the best practices from this model but also look at similar reform initiatives in other States to incorporate the
same into its design. Unless the States have full ownership of the proposed National Agriculture Market it is not likely to suc-
ceed. We are committed to listening to each and every suggestions and adopting all the practical ones in the design of the Na-
tional Agriculture Market which we hope to launch by the end of this calendar year. 

Once again I welcome all of you to the study tour and thank the State Government of Karnataka for making it possible. We
will continue this process of consultation in other forums in the weeks and months to come so that the proposed National
Agriculture Market truly reflects our commitment to cooperative federalism.” 
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India sees 62 percent jump in sown crop area
Dispelling fears of an agricultural slowdown, India has so far seen the sown area under crops jump by over 62 percent during
the ensuing kharif season over the same period of last year, official data showed on July 17.

Compared with similar data released a week
ago, the area under paddy this year stood at
132.11 lakh hectares, surpassing last year's level
of 126.55 lakh hectares. 

The sown area under paddy on July 10 stood
at 89.59 lakh hectares, which was, however,
lower than 94.73 lakh hectares in the same pe-
riod of last year.

Agriculture Minister Radha Mohan Singh has
been maintaining all that the government has
adequate contingency plans in place to address
any shortfall and that farmers have no cause for
worry. The increase in area under crop rein-
forces such efforts, an official said.

The development comes against the back-
drop of the agriculture ministry's advance esti-
mates suggesting India's grain output for the
2014-15 season (July-June) may have fallen to 251.12 million tonnes - some 14 million tonnes lower than the previous year's
record output of 265.04 million tonnes.

There were fears that this agriculture year, too, would see a slowdown in growth, or even a decline, due to monsoon fore-
casts. Rains during this season still account for 75 percent of the country's precipitation and over half of the farm sector's
water needs.

Unseasonal rains in the early months of this year hit the rabi crops, especially wheat, for which sowing starts in November
and the harvest happens April-May. For the kharif season, where sowing starts in June with paddy as the main crop, the
deficit rain forecasts had raised fears.

The most encouraging development was in oilseeds. Official data showed that the crop sowing area has shot up to 127.12
lakh hectares as on July 17 compared with the coverage of 38.07 lakh hectares a year ago. Area under pulses also improved
to 55.99 lakh hectares from 23.92 lakh hectares.

Cotton plantation was also up at 93.22 lakh hectares, against 55.99 lakh hectares.
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Inflation
The annual rate of inflation, based on monthly WPI, stood at -2.36% (provisional) for the month of May, 2015 (over May,
2014) as compared to -2.65% (provisional) for the previous month and 6.18% during the corresponding month of the pre-
vious year. Build up inflation rate in the financial year so far was 0.91% compared to a build up rate of 0.94% in the corre-
sponding period of the previous year.

Inflation for important commodities / commodity groups is indicated in Annex-1 and Annex-II.
The movement of the index for the various commodity groups is summarized below:-

PRIMARY ARTICLES (Weight 20.12%)
The index for this major group rose by 1.3  percent to 244.9 (provisional) from 241.8  (provisional) for the previous month
The groups and items which showed variations during the month are as follows:-

The index for ‘Food Articles’ group rose by 0.5 per-
cent to 253.9 (provisional) from 252.7 (provisional) for
the previous month due to higher price of gram (11%),
urad (8%), arhar (6%), masur and tea (5% each), moong
(4%), fish-marine (3%),      egg (2%) and jowar, condi-
ments & spices and milk (1% each).  However, the price
of beef & buffalo meat, poultry chicken and barley (3%
each), ragi (2%) and maize, wheat, coffee, pork and
fruits & vegetables (1% each) declined.

The index for  ‘Non-Food Articles’ group rose by 5.1
percent to 213.9 (provisional) from 203.5 (provisional)
for the previous month due to higher price of soyabean
(15%), guar seed and sugarcane (13% each), flowers
(9%), raw wool (7%), logs & timber, groundnut seed and
raw rubber (6% each), raw cotton (5%), castor seed
(4%), sunflower and cotton seed (2% each) and safflower (kardi seed), mesta, rape & mustard seed and raw jute  (1%
each).  However, the price of raw silk, gingelly seed and niger seed (7% each) and copra (coconut) (4%) and fodder (1%)
declined.

The index for  ‘Minerals’ group rose by 0.4 percent to 247.7 (provisional) from 246.6 (provisional) for the previous
month due to higher price of sillimanite (9%), crude petroleum (4%) and zinc concentrate and copper ore (2% each).
However, the price of barytes (13%), manganese ore (7%), magnesite (5%) and chromite and iron ore (4% each) declined.

FUEL & POWER (Weight 14.91%)
The index for this major group rose by 3.0 percent to 189.8 (provisional) from 184.2 (provisional) for the previous month
due to higher price of furnace oil (12%), petrol (8%), high speed diesel (4%), bitumen (3%), electricity (agricultural) (2%)
and electricity (railway traction), electricity (industry) and electricity (domestic) (1% each).

MANUFACTURED PRODUCTS (WEIGHT 64.97%)
The index for this major group rose by 0.2 percent to 154.1 (provisional) from 153.8 (provisional) for the previous month.
The groups and items for which the index showed variations during the month are as follows:-

The index for ‘Food Products’ group rose by 1.1 percent to 171.7 (provisional) from 169.8 (provisional) for the previous
month due to higher price of tea dust (blended) (10%), gram powder (besan) (8%), oil cakes (6%), tea leaf (blended) (4%),
copra oil and mustard & rapeseed oil (3% each), sunflower oil, vanaspati and bakery products (2% each) and mixed
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spices, groundnut oil and rice bran oil (1% each).  However, the price of gola (cattle feed) (3%), tea dust (unblended) (2%)
and khandsari, tea leaf (unblended), wheat flour (atta) and soyabean oil (1% each) declined.

The index for ‘Beverages, Tobacco & Tobacco Products’ group declined by 0.2 percent to 203.0 (provisional) from
203.5 (provisional) for the previous month due to lower price of cigarette (1%).  However, the price of beer (1%) moved up.

The index for ‘Textiles’ group declined by 0.1 percent to 140.1(provisional) from 140.3 (provisional) for the previous
month due to lower price of tyre cord fabric (5%), man made fibre (2%) and cotton yarn (1%).  However, the price of  jute
sacking bag, woollen textiles and cotton fabric (1% each) moved up.

The index for ‘Wood & Wood Products’ group rose by 0.5 percent to 192.9 (provisional) from 192.0 (provisional) for the
previous month due to higher price of  timber / wooden planks (2%).

The index for ‘Paper & Paper Products’ group declined by 0.2 percent to 152.8 (provisional) from 153.1 (provisional) for
the previous month due to lower price of  kraft  paper & bags (2%) and corrugated sheet boxes (1%).  However, the price
of  paper cartons / boxes and paper pulp (1% each) moved up.

The index for ‘Leather & Leather Products’ group rose by 1.2 percent to 143.5 (provisional) from 141.8 (provisional) for
the previous month due to higher price of  leather footwear (2%).

The index for ‘Rubber & Plastic Products’ group rose by 0.5 percent to 148.8 (provisional) from 148.1 (provisional) for
the previous month due to higher price of  tyres and plastic products (1% each).

The index for ‘Chemicals & Chemical Products’ group rose by 0.1 percent to 150.9 (provisional) from 150.7 (provi-
sional) for the previous month due to higher price of washing soap (5%), paints (2%) and non-cyclic compound, explo-
sives, ayurvedic medicines and pigment & pigment intermediates (1% each).  However, the price of rubber chemicals
(2%) and dye & dye intermediates and basic organic chemicals (1% each) declined.

The index for ‘Non-Metallic Mineral Products’ group declined by 0.4 percent to 176.9 (provisional) from 177.6 (provi-
sional) for the previous month due to lower price of marbles (6%) and grey cement (2%).  However, the price of      bricks
& tiles (4%), slag cement (2%) and railway sleeper (1%) moved up.

The index for ‘Basic Metals, Alloys & Metal Products’ group declined by 0.1 percent to 161.8 (provisional) from 162.0
(provisional) for the previous month due to lower price of plates (5%), wire rods (3%), rounds, billets, pencil  ingots, gp/gc
sheets, melting scrap, CRC and angles (2% each) and pig iron, rebars, sponge iron, joist & beams, ferro manganese, alu-
minium, gold & gold ornaments, HRC and ferro chrome (1% each).  However, the price of copper products (other than
wire) (15%), steel rods (13%), brass (5%), pipes/tubes/rods/strips, iron castings and pressure cooker (2% each) and silver,
metal containers, steel: pipes & tubes and sheets (1% each) moved up.

The index for ‘Transport, Equipment & Parts’ group rose by 0.1 percent to 137.6 (provisional) from 137.4 (provisional)
for the previous month due to higher price of  shafts (all kinds) (2%) and railway brake gear (1%).

FINAL INDEX FOR THE MONTH OF MARCH, 2015 (BASE YEAR: 2004-05=100)
For the month of March, 2015, the final Wholesale Price Index for ‘All Commodities’ (Base: 2004-05=100) and annual
rate of inflation remained unchanged at its provisional level of 176.1 and -2.33 percent respectively as reported on
15.04.2015.
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Industrial Production

Industrial production growth slows to 2.7% in May 2015
India's Index of industrial production (IIP) rose at a decelerated pace of 2.7% in May 2015 over a year ago compared with
the revised growth of 3.4% in April 2015. The IIP growth for April 2015 has been scaled down to 3.4% in the first revision
compared with 4.1% reported provisionally. Meanwhile, the growth in February 2015 has also been revised slightly
downwards to 4.8% in the second and final revision compared with 4.9% in the first revision and 5% released provision-
ally.

Moderation in the pace of growth of industrial production was driven entirely by the near halving of growth in the out-
put of manufacturing sector to 2.2% in May 2015 from 4.2% in April 2015. On the other hand, the mining sector output
growth improved to 2.8%, while electricity generation also increased at an accelerated pace of 6% in May 2015.

As per the use-based classification, the basic goods
output increased at higher pace of 6.4% in May 2015
over a year ago. However, the output of intermediate
goods rose at decelerated pace of 1.2%, while the capi-
tal goods output growth also slowed down to 1.8% con-
tributing to the moderation in the IIP growth. Further,
the output of consumer goods continued to exhibit see-
saw growth and declined 1.6%. Within consumer goods,
the production of consumer durables fell 3.9%, while
that of consumer non-durables also declined 0.1% in
May 2015.

In terms of industries, twelve (12) out of the twenty
two (22) industry groups in the manufacturing sector
showed positive growth in May 2015 as compared with
the corresponding month of the previous year.

The industry group 'Wearing apparel; dressing and dyeing of fur' has shown the highest positive growth of 15.8%, fol-
lowed by 11.2% in 'Furniture; manufacturing' and 11.1% in 'Coke, refined petroleum products & nuclear fuel'.

On the other hand, the industry group 'Radio, TV and communication equipment & apparatus' has shown the highest
negative growth of (-) 24.3%, followed by (-) 18.9% in 'Office, accounting & computing machinery' and (-) 9.2% in 'Pub-
lishing, printing & reproduction of recorded media'.

Some of the important items showing high positive growth during the current month over the same month in previous
year include 'H R Sheets' 242.9%, 'Conductor, Aluminium' 156.9%, 'Lubricating oil' 123.7%, 'Copper and Copper Products'
86.8%, 'Wood furniture' 64.1%, 'Vitamins' 34.5%, 'Tea' 29.2% and 'Carbon Steel' 22.0%.

Some of the other important items showing high negative growth are: 'Woollen Carpets' (-) 43.7%, 'Grinding Wheels' (-
) 42.9%, 'Viscose staple fibre raw' (-) 41.2%, 'Ayurvedic Medicaments' (-) 34.5%, 'Aerated Waters and Soft Drinks' (-)
31.6%, 'Fruit Pulp' (-) 29.9%, 'Telephone Instruments (incl. Mobile Phones & Accessories)' (-) 29.4% and 'Tractors (com-
plete)' (-) 27.2%.
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Index of Eight Core Industries (Base: 2004-05=100) May, 2015  

The Eight Core Industries comprise nearly 38 % of the weight of items included in the Index of Industrial Production (IIP).
The combined Index of Eight Core Industries stands at 178.6 in May, 2015, which was 4.4 % higher compared to the index
of May, 2014. Its cumulative growth during April to May, 2015-16 was 2.1 %.

Coal
Coal production (weight: 4.38 %) increased by 7.8 % in May, 2015 over May, 2014. Its cumulative index during April to
May, 2015-16 increased by 7.9 % over corresponding period of previous year.

Crude Oil
Crude Oil production (weight: 5.22 %) increased by 0.8 % in May, 2015 over May, 2014. Its cumulative index during April
to May, 2015-16 declined by 1.0 % over the corresponding period of previous year.

Natural Gas
The Natural Gas production (weight: 1.71 %) declined by 3.1 % in May, 2015. Its cumulative index during April to May,
2015-16 declined by 3.3 % over the corresponding period of previous year.

Refinery Products (0.93% of Crude Throughput)
Petroleum Refinery production (weight: 5.94%) increased by 7.9 % in May, 2015. Its cumulative index during April to May,
2015-16 increased by 2.6 % over the corresponding period of previous year.

Fertilizers
Fertilizer production (weight: 1.25%) increased by 1.3 % in May, 2015. Its cumulative index during April to May, 2015-16
increased by 0.7 % over the corresponding period of previous year.

Steel (Alloy + Non-Alloy)
Steel production (weight: 6.68%) increased by 2.6 % in May, 2015. Its cumulative index during April to May, 2015-16 in-
creased by 1.7 % over the corresponding period of previous year.

Cement
Cement production (weight: 2.41%) increased by 2.6 % in May, 2015. Its cumulative index during April to May, 2015-16
decreased by 0.1 % over the corresponding period of previous year.

Electricity
Electricity generation (weight: 10.32%) increased by 5.5 % in May, 2015. Its cumulative index during April to May, 2015-16
increased by 2.2 % over the corresponding period of previous year.
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Foreign Direct Investment

India among top 10 FDI recipients
After 2008, for the first time, India again broke in to the top 10 recipients of foreign direct investment (FDI) during 2014,
the UNCTAD said in its World Investment Report 2015. India jumped to the ninth rank in 2014 with a 22 per cent rise in
FDI inflows to $34 billion. India was at the 15th position in the previous two years.

India, however, is the only BRIC (Brazil, Russia, India and China) country that hasn’t yet crossed the $50 billion-a-year
FDI mark.

“Till the time an MP is afraid to appear to encourage
FDI or business in India, the high favourability ratings
will not convert into high inflows and they will remain
low,” said UNCTAD’s Premila Nazareth Satyanand, re-
leasing the report.

China became the largest recipient of FDI in 2014
with $129 billion inflows, followed by Hong Kong
(China) that received $103 billion and the U.S. with $92
billion. At 39 per cent, Hong Kong saw the biggest surge
in inflows during the year.

Russia dropped out of the top 10 as foreign investors
exited its oil sector and other projects after Western
countries slapped economic sanctions on it. Among the top 10 FDI recipients in the world, half are developing economies
- Brazil, China, Hong Kong (China), India and Singapore.

In a development of significance to India, for the first time FDI inflows in to China’s services sector were greater than
into its manufacturing sector.

Global FDI fell 16 per cent to $1.23 trillion in 2014 mainly due to the fragility of the global economy, policy uncertainty
for investors and elevated geopolitical risks, according to the report. New investments were also offset by some large di-
vestments.

India, however, dropped out of the top 20 countries in the outward FDI flows.
The report also found that developing countries lost $100 billion in tax revenues owing to investors routing FDI through

tax havens such as Mauritius, and has made a strong case for multilateral action to address the issue.
The report records the big surge in investments from China into every region of the world, and especially in India’s

neighbourhood. FDI inflows to Pakistan increased by 31 per cent to $1.7 billion as a result of rising Chinese FDI flows in
services. Further, the country will benefit significantly from the China-Pakistan Industrial Corridor and associated Chi-
nese investment in infrastructure and manufacturing in the overall context of implementing the “One Belt, One Road”
strategy.

According to agreements signed between the two governments in April 2015, Chinese companies will invest about
$45.6 billion in Pakistan over the next few years — $33.8 billion in electricity and $11.8 billion in transport infrastructure.

In Sri Lanka, where China has become the largest source of FDI in recent years, FDI flows from it rose. For example, a
joint venture between two local companies and China Merchants Holdings (International) Company has invested $500
million in Colombo International Container Terminals, the largest foreign investment project in Sri Lanka. After two years
of construction, the port started operation in August 2014.

A China-Sri Lanka FTA will be signed in June 2015. Moreover, if the implementation of the China-led 21st Century Mar-
itime Silk Route Economic Belt gains ground, an increasing amount of Chinese investment will flow to Sri Lanka, particu-
larly in large infrastructure projects.
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Modi launches DD Kisan channel, calls for
big change in agriculture 
Calling for a "big change" in agriculture, Prime Minister Narendra Modi on May 26 launched the DD Kisan channel and
pitched for increasing average productivity of paddy to three tonnes per hectare from the present two tonnes.

Launching the channel on the first anniversary of his government, Modi said the agriculture sector had been "ne-
glected" and there was need to make the sec-
tor "vibrant".

He said 50 percent of farmers would not
know if there is an agricultural department of
the government.

"There is need for a big change in agricul-
ture... It has been left to the fate of farmers,"
he said.

Modi said that if the country has to move
forward, villages must make progress and if
villages are to progress, it was essential for
agriculture to grow.

Modi, who was repeatedly cheered by the
gathering during his nearly 45-minute
speech, gave many suggestions to boost farm
income.

"Agriculture should be divided into three parts. Try this experiment and agriculture can be self-sufficient. Keep one-
third of field for traditional agriculture, one-third for animal husbandry and one-third for timber," he said.

He said the country has to import timber but lakhs of hectares of land has been wasted due to fences erected by peo-
ple along their fields.

"Plant timber trees (instead of a fence). Plant them when a girl child is born and cut them when she gets married," he
said, adding that the sale of this wood will meet expenses for the girl's marriage.

He said there was a time when agriculture was the most preferred profession but the situation has changed and it was
now regarded below service and business.

Modi said if modern technology was taken to the fields, the youth of the country will be again connected to agriculture
and provide a new momentum to the economy.

The prime minister said the country's population was rising and the only way to ensure food security was to boost pro-
ductivity.

"At present, the average paddy productivity in India is two tonnes per hectare whereas the global average is three
tonnes per hectare. We will have to think how we can reach the global average. It looks small (step) but is a difficult
task," he said.

He also pitched for competition among the sub-divisions in the country about good agriculture practices.
Modi gave credit to late prime minister Lal Bahadur Shastri for the country gaining self-sufficiency in food after being

dependent on imports in the first few years after independence.
"Lal Bahadur Shastri ji gave a mantra 'Jai Jawan Jai Kisan', and the farmer of the nation got inspired by that mantra,"

he said.
Noting that India imports pulses and oilseeds, he said the country should attain self-sufficiency in their production.
He said farmers can benefit the most from information on weather being obtained through satellites and asked DD
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Kisan to provide regular updates so that it becomes a habit with farmers.
Modi said the channel should also inform farmers about global markets so that they can take informed decisions

about the crops they sow.
He suggested that the channel can start competitions about best agricultural practices by inviting farmers and facili-

tate video-conferencing about innovations so that these can be replicated across the country.
Prasar Bharati chairman A. Surya Praskah said the channel was an idea of the prime minister.
He said the channel was in Hindi but the best programmes would be dubbed in regional languages.
Minister of State for Information and Broadcasting Rajyavardhan Singh Rathore said the first programme of the gov-

ernment on its first anniversary was dedicated to farmers.
Source: Indo-Asian News Service 

Prime Minister Narendra Modi, in a message on the first anniversary of his government on May 26, has expressed his
happiness to see India on "the fast path of development", and added that the country's environment since the NDA gov-
ernment came to power last May is "suffused with a new enthusiasm".

In a message on the completion of the first
year of his government, the Prime Minister
said the nation can be proud of the fact that it
has an improved image on the international
front and is determinedly marching forward
to achieve its overall goal of providing welfare
to the poor and lifting the marginalized sec-
tions of society.

Prime Minister Modi's message described
himself as a "Pradhan Sevak", and adds that
he was fulfilling his responsibilities "with that
bhakti".

"Antyodaya has been the principle of our
political agenda. We have always kept in mind
the welfare of the poor, marginalized, labour-
ers and farmers. The Jan Dhan Yojana, opening a bank account for all families, PM Jeevan Jyoti Bima Yojana and the
Atal Pension Fund are proof of this goal of Annandaata Sukhi Bhava. That is our supreme goal," he said.

"When our government was formed, the economy was in doldrums and prices were rising. I am happy to say that India
is on the fast path to development. The entire environment is suffused with a new enthusiasm. On the international front,
India's image has improved. Foreign investment has increased. Make in India and Skill India programmes are intended to
create jobs in youth," he further stated in his message.

"Our goal is to change the way our villages are by working to provide basic facilities. Like, every family should have 24-
hour electricity, clean drinking water, toilets, roads and internet connectivity, so that the quality of life improves in vil-
lages. We are doing the job of connecting-from the borders of the country to the ports of the country, through roads and
railways, and also through Digital India and connectivity," the Prime Minister's message stated.

"All Chief Ministers are also working with Team India to erase distances in the first year of this development journey.
The country has found the faith it had lost in itself. This is just the beginning. The country is set to move forward. Come
let us all resolve that our every step will be taken in the service of the nation," the message adds.

India on fast track of development: PM Modi
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On farmers, the Prime Minister's message says, "Our farmers toil to give us food security. PM Krishi Seenchai Yojana,
Soil health, improving power situation for farmers, new urea programme are all aimed towards Krishi Vikas."

The message acknowledges the fact that farmers have faced difficulties due to unseasonal rains and hailstorms, but
emphasizes that the government is with them.

"We are providing a corruption free, transparent administration where decisions are taken quickly. Earlier, natural re-
sources like coal and spectrum were allocated on whims and fancies to industrialists. But we believe that it is the coun-
try's wealth, and as the government's mukhiya, I am the trustee. Hence, we decided to allocate these by auction. The
country will earn three lakh crore with the coal auction. It will earn one lakh crore with spectrum auction. All this will
benefit the economy," the Prime Minister's message said.

"We have established a Mudra Bank where by even the smallest business owner can get loans from 10,000 rupees to
10 lakhs easily. We promised we would bring back black money, and one of the first things we did when we formed gov-
ernment, was to form an SIT to do that. We also made strong law to book those who have illegally stashed wealth in for-
eign shores," the message states further.

"Clean India programme's goal is to ensure that women do not have to defecate in the open. Young girls should not be
bereft of education because of lack of toilets. Clean India programme also has the goal that children should not suffer
from illnesses due to unhygienic conditions. The falling rate of births of girl children as compared to male children is a
cause of concern. Beti Bachao Beti Padhao programme is to tackle this problem," his message said.

The message also states that down the ages, Indians have had faith in Mother Ganga, and to keep the river pure and
clean, the government has launched the Namami Gangey programme.

Source: Asian News International 
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India and Bangladesh are not just "paas-paas" but also "saath saath", Prime Minister Narendra Modi said in Dhaka on
June 7, stressing that the Land Boundary Agreement ratified by the two nations was an agreement to join hearts.

Addressing intellectuals in Dhaka University at the end of his two-day visit, Modi said if in one sentence he is to de-
scribe ties: "People think that we are 'paas-paas' but now the world will have to accept that we are not just 'paas paas'
but 'saath-saath'," he said to loud applause.

On the Land Boundary Agreement, which was ratified by both countries on Saturday, Modi said it was not just a land
dispute that has been resolved, but it was
"an agreement to join hearts".

He said that while in the world there are
fights over capturing territory, India is the
land of the Buddha where there can be no
"yuddha" (war). He said India and
Bangladesh are two countries that make
land "the bridge of our close ties".

He also referred to a newspaper article
which referred to the LBA as the breaking
down of the Berlin wall.

Touching on several topics, including the
achievements of Bangladesh in the field of
women empowerment, gender equality, ed-
ucation, India's bid for a UNSC permanent
seat and Bangladesh's space aspiration and their youthful population, he said that though his two-day visit has just
ended, but "I feel that actually the yatra (in ties) has just begun".

"I have an emotional attachment with Bangladesh," he said.
Modi began his speech in Bengali, saying: "Kemon acho, aamra tomakey sathey niye cholbo, amar bangla kemon

boloto" (How are you , we want to take you along.. how is my Bangla).
He said the warm welcome accorded to him, was in effect, a welcome to 125 crore Indians.
He said he was especially happy that a "Mukti Jodha" President Abdul Hamid in the presence of the Bangabandhu's

daughter (Sheikh Hasina), had presented the Bangladesh Liberation War honour to former prime minister Atal Bihari Vaj-
payee, which he had the honour to receive. 

He said as a young man, his first exposure to politics was in the form of a 'Satyagrah' in support of the liberation strug-
gle in Bangladesh.

Praising Bangladesh's development, he said Indian states could learn form Bangladesh on its achievements in the field
of infant mortality, nutrition, girl child, and education.

"The sun rises first in Bangladesh and then in India; Bangladesh's progress will reflect on India," he said.
He referred to the youthful population of both countries, saying India and Bangladesh are both fortunate to have 65

percent population of less than 35 years of age. "I can say that Bangladesh's vikas yatra can never stop."
Modi noted many states in India could learn from Bangladesh on several social indicators, such as infant mortality

rate. He said when Bangladesh progresses, India feels proud, because Indian soldiers too have shed blood for the birth of
this country.

Congratulating Sheikh Hasina for for the country's 6 percent growth and her single-minded focus on economic devel-
opment, he said a firm foundation is being laid for Bangladesh's economic progress.

India, Bangladesh not just 'paas-paas but
saath-saath': Modi 



Noting that the era of expansionism in geopolitics has ended, Modi said the world now needs "vikaswaad" (develop-
ment), not "vistaarwaad" (expansionism).

Referring to the Teesta agreement, Modi acknowledged that some tasks were still to be accomplished. He said he be-
lieved and panchhi (birds), pawan (wind), and paani (water) needed no visa - and therefore - the Teesta issue had to be
solved with a human approach but he has to take his states along in whatever decision is taken. 

"I will try to find a resolution, on that I give my assurance. Koshish jaari rehna chahiye (we must continue to try).
Asserting India has called for reform of the United Nations and it had still had not got a permanent seat in the UN Se-

curity Council, he referred to India's role in peacekeeping operations across the world. 
He said Indian soldiers had fought alongside Mukti Jodhas as well, for Bangladesh. Referring to the Pakistani prison-

ers of war after the 1971 war, he said India released 90,000 soldiers, because it was only interested in the welfare and
progress of Bangladesh. 

He said this incident, in itself should have been enough to convince the world that India should get a permanent seat
in the UN Security Council.

Modi said his vision and Sheikh Hasina's vision matched perfectly - that of development.
Source: Indo-Asian News Service

In a historic move, India and Bangladesh on June 6 ratified an over 40-year-old land border swap agreement and flagged
off two new trans-border buses as Prime Minister Narendra Modi held talks with his Bangladeshi counterpart Sheikh
Hasina and announced a $2 billion Line of Credit to Dhaka.

Both countries also inked 22 agree-
ments, including renewing a bilateral
trade agreement, an agreement on
coastal shipping, on using of the Chit-
tagong and Mongla ports, and preven-
tion of smuggling and circulation of fake
currency notes.

Bangladesh also inked two MoUs
with Adani Power Limited and Reliance
Group to set up 4,600 MW power plants
in the country.

The deals worth $5.5 billion were
inked by Power Development Board of
Bangladesh and the Indian companies
at the Bidyut Bhaban in Dhaka.

Adani Power is to invest $2.5 billion to set up a coal-based power plant with capacity of 1,600 MW while Reliance
Group is to set up an imported Liquefied Natural Gas-based power plant with 3,000 MW capacity at a cost of $3 billion.

The sites for setting up the plants are yet to be decided.
Earlier, Modi along with Hasina and West Bengal Chief Minister Mamata Banerjee flagged off the Kolkata-Dhaka-

Agartala and Dhaka-Shillong-Guwahati bus services.
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Modi, who arrived in the morning on a two-day visit, said his Dhaka visit "is at a historic moment".
"We have resolved a question that has lingered since Independence. Our two nations have a settled boundary. It will

make our borders more secure and people's life there more stable."
He said the Indian parliament's approval of the Land Boundary Agreement "reflects the consensus in India on rela-

tions with Bangladesh".
The formal LBA ratificaiton ceremony was witnessed by Modi, Hasina and Banerjee.
The exchange of documents was done by Indian Foreign Secretary S. Jaishankar and his Bangladeshi counterpart M.

Shahidul Haque.
The land swap agreement envisages transfer of 111 enclaves with a total area of 17,160.63 acres to Bangladesh,

while Dhaka is to transfer 51 enclaves with an area of 7,110.02 acres to India. A 6.1-km undefined border stretch will be
demarcated. The Indian parliament last month unanimously passed the constitution amendment bill to allow opera-
tionalisation of the 1974 India-Bangladesh deal and its protocol inked in 2011.

Modi expressed confidence that "with the support of state governments in India, we can reach a fair solution on Teesta
and Feni rivers".

The Teesta river deal is the other outstanding issue that Bangladesh is keen to see India agree to.
Modi, announcing the $2 billion line of credit to support infrastructure and other development activities in Bangladesh,

said the three agreements on human trafficking, fake Indian currency and maritime safety were a reflection of their
growing security cooperation.

Modi said he was conscious of the huge trade imbalance with Bangladesh and that he has assured Hasina that India
will do everything to bridge the deficit.

Modi said the two bus services flagged off would connect citizens of the two countries more easily and "our two na-
tions more closely".

He said power supply from India to Bangladesh would grow from 500 MW to 1,100 MW within two years, and added
that the 1,320 MW Rampal power project was making progress.

Stressing on connectivity, Modi said Bangladesh's decision to allow transit of power equipment and foodgrain to the
Northeast "echoes the strength of your human values and our shared economic opportunities".

Speaking of the sub-regional connectivity, Modi said "we will deepen regional connectivity and cooperation between
Bangladesh, Bhutan, India and Nepal. There is a natural logic to this arrangement".

Hasina in her statement termed Modi's visit a "historic moment for Bangladesh" and that it would take bilateral ties on
a higher trajectory.

She said ratification of the LBA would resolve the problems of the people living in the enclaves for decades.
"We are very grateful," she said.
She praised the leadership of Modi and said the LBA became possible under his leadership. She also expressed thanks

on behalf of the people of Bangladesh.
Hasina said Modi's visit has instilled new dynamism confidence in the bilateral relationship.
Earlier, Modi visited the Bangabandhu Memorial Museum to pay tribute to the founder of Bangladesh, Sheikh Mujibur

Rahman. He also went to the National Martyrs' Memorial, or the Jatiyo Sriti Shoudho, to pay tribute to the soldiers who
gave their lives in the Bangladesh Liberation War of 1971.

Modi was received by Hasina in a special gesture after he landed at the Hazrat Shahjalal International Airport in a spe-
cial Indian Air Force (IAF) aircraft, Rajdoot.

Modi on Saturday said his two-day "historic" visit to Bangladesh will "strengthen ties" between the two countries.
In a tweet, Modi thanked Sheikh Hasina for the warm welcome.
In the evening, Modi attended a special dinner banquet hosted by Hasina and was treated to a vegetarian cuisine and a

cultural programme.
Source: Indo-Asian News Service

MONTHLY
ECONOMIC 
BULLETIN >> NEWS FEATURE29

June, 2015



MONTHLY
ECONOMIC 
BULLETIN >> NEWS FEATURE30

June, 2015

India and Bangladesh on June 6 inked 22 agreements, including on extending a $2 billion Line of Credit to Bangladesh,
and on India using the Chittagong and Mongla ports. The agreements are as follows:
- Exchange of Instruments of Ratification of 1974 Land Boundary Agreement and its 2011 Protocol
- Exchange of letters on Modalities for implementation of 1974 Land Boundary Agreement and its 2011 Protocol
- Bilateral Trade Agreement (renewal)
- Agreement on Coastal Shipping between Bangladesh and India
- Protocol on Inland Water Transit and Trade (renewal)
- Bilateral Cooperation Agreement between Bangladesh Standards and Testing Institution (BSTI) and Bureau of Indian
Standards (BIS) on Cooperation in the field of Standardization
- Agreement on Dhaka-Shillong-Guwahati bus service and its Protocol
- Agreement on Kolkata-Dhaka-Agartala Bus Service and its Protocol
- Memorandum of Understanding between Coast Guards
- Memorandum of Understanding on Prevention of Human Trafficking
- Memorandum of Understanding on Prevention of Smuggling and Circulation Fake Currency Notes
- Memorandum of Understanding between Bangladesh and India and for Extending a New Line of Credit of $2 billion by
government of India to government of Bangladesh
- Memorandum of Understanding on Blue Economy and Maritime Cooperation in the Bay of Bengal and the Indian Ocean
- Memorandum of Understanding on use of Chittagong and Mongla ports
- Memorandum of Understanding for a Project under IECC (India Endowment for Climate Change) of SAARC
- Memorandum of Understanding on Indian Economic Zone
- Cultural Exchange Programme for the years 2015-17
- Statement of Intent on Bangladesh-India Education Cooperation (adoption)
- Agreement between Bangladesh Submarine Cable Company Limited (BSCCL) and Bharat Sanchar Nigam Limited
(BSNL) for leasing of international bandwidth for internet at Akhaura
- Memorandum of Understanding between University of Dhaka, Bangladesh and Council of Scientific and Industrial Re-
search, India for Joint Research on Oceanography of the Bay of Bengal
- Memorandum of Understanding between University of Rajshahi, Bangladesh and University of Jamia Milia Islamia, India
- Handing over of Consent Letter by Insurance Development and Regulatory Authority (IDRA), Bangladesh to Life Insur-
ance Corporation (LIC), India to start operations in Bangladesh.

Source: Indo-Asian News Service

List of 22 agreements inked by India,
Bangladesh



MONTHLY
ECONOMIC 
BULLETIN >> NEWS FEATURE31

June, 2015

Prime Minister Narendra Modi on June 28 laid stress on the need for second Green Revolution in the country.
"There is an immediate need of Green Revolution in the country. The Green Revolution should immediately start in

eastern India including Jharkhand, Bihar, eastern Uttar Pradesh, West Bengal, Odisha and Assam," said Modi.
The prime minister was addressing the people at Barhi in Hazaribagh district of Jharkhand after laying the foundation

stone of the Indian Agriculture Research Institute (IARI).
IARI-Jharkhand would achieve inclusive agricultural growth through Integrated Farming Systems (IFS) in the region, an

official release said here.
The institute will attract the cream of

post-graduate and doctoral students
from all over India and abroad to conduct
region-specific research. The major re-
gional challenges will be addressed by
the IARI-Jharkhand, through prioritised
thrust areas of research, integrated with
post-graduate education and extension
programmes, the release said.

"The government of India has started
initiatives for the development of the re-
gion and decided to open the closed
plants of fertilisers at Sindri of Jharkhand
and Gorakhpur of Uttar Pradesh and
opening new fertiliser plants in West
Bengal. The opening of closed fertiliser plants and new plants will help the farmers and generate employment to
youths," the prime minister said.

Modi also appealed to the farmers to use scientific methods for modern farming. He asked them to use micro irrigation
to increase production of foodgrain.

"I also appeal farmers to increase production of dalhan (pulses) as country still imports in large quantity of pulses.
There is government policy to provide addition Minimum Support Price (MSP) to promote dalhan production in the coun-
try," he said.

The prime minister appealed the farmers to avail the benefit of the Krishi Channel launched for the farming. 
He expressed his concerns over the Indian farmers lagging behind in comparison to other countries' farmers.
Besides Modi, Agriculture Minister Radha Mohan Singh, Jharkhand Governor Draupadi Murmu and Chief Minister

Raghubar Das also present on the occasion.
Source: Indo-Asian News Service

Second Green Revolution needed, 
says Modi
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Smart cities will be selected through a bottom-up rather than top-down approach, where the decision would be made by
the citizens and municipalities concerned, Prime Minister Narendra Modi said on June 25.

"For the first time such an approach is being taken, where neither the centre nor states will decide. The decision to be-
come a smart city will be taken by the citizens themselves, by the municipalities," Modi said launching the three missions

on Smart Cities, the Atal Mission for Rejuvenation
and Urban Transformation and Housing for All.

"The city's vision towards its future development
is necessary for any programme's success. Other-
wise it will get bogged down, where state-level de-
partments and agencies are awaiting directions from
the centre, while cities are awaiting a decision from
the state governments," he said.

"It will be a selection process for smart cities ac-
cording to parameters, and thereafter the Centre
and states will come in to help realise it. Competition
is critical factor for the success of the programme,"
Modi added.

Smart City aspirants will be selected through a
"City Challenge Competition" intended to link financ-
ing with the ability of the cities to perform to achieve
the mission objectives.

Cities must qualify themselves through city-chal-
lenge criteria like sanitation, clean water, power, greenery quotient and ratio between revenue and expenditure on munic-
ipal salaries.

The government has approved the Smart Cities Mission under which 100 new smart cities, which would promote
adoption of smart solutions for efficient use of available assets and enhance the quality of urban life, would be made.

Each selected city would get central assistance of Rs.100 crore per year for five years.
Source: Indo-Asian News Service

Smart cities to be decided by citizens: Modi 
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Net FDI inflows touch record high of 
$34.9 bn in 2014-15
While foreign portfolio investments to India are slowing, net foreign direct investment (FDI) inflows, which are far more
stable, have touched a record high of $34.9 billion in 2014-15, as made clear by the chart, compiled by Nomura Global
Markets Research. 

In fact, net FDI inflows touched 1.7% of gross do-
mestic product (GDP) in the just-ended fiscal year, up
from 1.1% of GDP the previous year. 

The reason: more inbound FDI due to growing in-
vestor confidence in India and lower outbound FDI as
global growth remains anaemic, said Nomura in a
note on Tuesday. Foreign investment inflows to India
are predominantly to infrastructure, mainly telecom,
oil and gas, mining sectors, as well as the services
sector.

In fact, FDI in manufacturing has remained lacklus-
tre, although there were some inflows into the auto
sector.

Higher FDI flows are good for India’s current ac-
count deficit and also help drive domestic investments. With the government opening up various sectors such as insur-
ance and defence, these stable flows may continue this year as well.

Source: Mint
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France to cooperate in future Bengaluru,
Kochi metro projects
France is looking to collaborate in a major way in India's sustainable urban development and smart cities projects, and
has evinced interest in the phase II Metro projects in Bengaluru and Kochi as well as in the launch of Metro services in
Nagpur, officials said here on May 27.

French envoy Francois Richier, speaking at an
event here, said bilateral cooperation in the field of
sustainable development and smart cities was "very
important" and France was "committed to working
with India" in both the areas.

France's public financial institution Agence fran-
caise de developpement (AFD) is providing the fund-
ing for the projects.

During Prime Minister Narendra Modi's visit to
France (April 9-13), French President Francois Hol-
lande decided to increase France's line of credit
from euro 1 billion ($1.09 billion) for three years to
euro 2 billion ($2.18 billion) to support projects re-
lated to sustainable urban development and smart cities in India.

As part of its earlier euro 1 billion commitment, AFD has spent half the funding on the Metro projects in Kochi and
Bengaluru.

S. Selvakumar, joint secretary in the Department of Economic Affairs, said on the sidelines of the event that among
the major projects AFD was involved in were the Kochi and Bengaluru Metro projects and a water supply plant in Jodh-
pur.

He said among the future projects that AFD has voiced keenness to participate in were the phase II of the Kochi and
Bengaluru Metro and a new Metro project in Nagpur.

Richier said France was also collaborating in the field of renewable energy, especially solar energy, in civil nuclear co-
operation in the form of the six reactors to come up in Jaitapur in Maharashtra, and also in railways.

Pascal Pacaut, director for the Asia department of the AFD, said that after Modi's visit to France, the credit line has
been increased to 2 billion euros.

Source: Indo-Asian News Service
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Global oil & gas giant Royal Dutch Shell Plc, a $421-billion company, is eyeing investment opportunities in the Indian
downstream segment, especially with the recent deregulation of diesel prices and opening of the market. 

The company is planning to expand its retail outlet network utilising its existing licence to set up 2,000 fuel stations.
The Netherlands-based energy and petrochemical group might also look at the upstream exploration and production

segment and is pinning its hopes on the indications
that the government would introduce an open
acreage licensing policy (OALP).

"We are looking to expand retail outlet network.
The price deregulation happened not so long ago.
There are many things we have to get in place. Run-
ning a retail station starts with land acquisition, and
that takes time. We are doing some work to devise a
realistic growth plan," Yasmine Hilton, country
chairman, Shell Group of Companies in India, told
Business Standard. 

"We have the potential to grow. We are looking at
the right opportunities," added Harry Brekelmans,
member of the company's executive committee and
director (projects & technology), who was also present.

Brekelmans had arrived in India last week, as part of a business delegation, along with Dutch Prime Minister Mark
Rutte. 

The visit included meetings with Prime Minister Narendra Modi. India had deregulated diesel prices in October last
year, linking the domestic rates of the transport fuel with global benchmarks. 

Since then, multiple companies, including Reliance Industries Ltd (RIL), Essar and ONGC subsidiary Mangalore Refin-
ery and petrochemicals (MRPL), have announced plans to set up retail pumps, even as existing retailers - public-sector
firms Indian Oil, Bharat Petroleum and Hindustan Petroleum - brace for competition.

Brekelmans also said, with the government actively reviewing its new exploration and licensing policy (NELP), the
company was hoping the policy "develops to an extent where it is competitive".

Hilton added: "We are quite interested in the new policy which suggests the open acreage licensing policy (OALP) will
come. We think that will give us a different opportunity to look at." 

OALP, which gives companies the freedom to choose which blocks they want to bid for and the time of applying for a
block, is generally preferred by investors.

Commenting on the domestic debate over production-sharing versus revenue-sharing models of development of oil &
gas blocks, Hilton said Shell could work in any regime as long as there was stability across that regime. 

"Stability means that once we enter into an agreement, it is a long-term agreement. We do not want changes over the
period of the agreement. The new government is giving all the right signals," she said.

Shell has already invested close to $1 billion in India and is the only global major to have a fuel retail licence in the
country. 

Against its licence from the Centre to set up a network of up to 2,000 outlets, it has around 75 outlets currently oper-
ational. Shell also operates the Rs 3,000 crore Hazira LNG storage and regasification terminal.

Besides being a major private supplier of crude oil products, chemicals and technology to public- and private-sector
oil companies, it has interests in the lubricants and bitumen segment.

Brekelmans said, as a long-term investor, Shell remained committed to business opportunities in India. 

Shell looks to expand retail network in India
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Microsoft on June 5 said it had set up three data centres in this country.  With these, the Redmond-headquartered software
major expects to be better equipped to target sensitive sectors like government and financial services. where there is
always fear on data privacy.

Every year, Microsoft invests around $5 billion in set-
ting up data centres and towards their operations. The
centres have the ability to scale up further without much
of physical expansion.

Microsoft intends to host its Azure (its cloud platform),
Office 365 and CRM Online out of these centres. 

The company said starting next month, customers will
be able to participate in the private preview of Microsoft
Azure from its India data centres. 

The private preview is expected to introduce about 150
customers to run trials of their apps on Microsoft Azure,
to start with, from local infrastructure. 

This will be followed by the private preview of Office
365 and CRM Online. Commercial cloud services from the local data centres are expected to go live by the end of 2015.

“The growing interest in the cloud space from India, coupled with the huge potential for cloud services in the country,
drove us to open these data centres at two distinct locations here,” said Scott Guthrie, executive vice-president, Mi-
crosoft Cloud and Enterprise Group.  

“Services from local data centres will open infinite computing capacity for Indian government departments, BFSI
(banking, financial services and insurance), health care and manufacturing sectors.”

The availability of local data centres is expected to scale up public and hybrid cloud adoption in India, especially with
more and more start-ups. Githrie said the data stored in these data centres would not be taken out of the country. The
company is already working with the government in cloud space and the Digital India campaign.

According to Microsoft, its cloud services in India have doubled in revenue the past financial year.
Source: Business Standard

These, he said, included gas, as there was significant growth likely in gas demand in India. 
"This is why we are currently in discussions to further expand the Hazira LNG terminal. We have also signed a memo-

randum of understanding (MoU) for the Kakinada floating R-LNG facility. This shows our confidence that gas in the Indian
market is a sound proposition for the long term," he said.

Asked whether the Modi government had done enough in its first year in office to spur large investments, Brekelmans
said: "The direction of reforms is, no doubt, positive and optimistic. We have been committed to India since 1928 and it is
hard to see discontinuity. India is an attractive market. The reforms that have been set in motion will aid that attractive-
ness. And, with this growth will come additional investments over time."

Royal Dutch Shell was recently in the news for its $70-billion acquisition of the BG Group. 
The announcement, which came in April, was the first major oil-sector merger in about a decade. The deal is yet to be

closed. 
The company had also recently announced setting up an information technology project development centre in Ben-

galuru, in addition to a research & development technology centre in that city.
Source: Business Standard

Microsoft sets up 3 data centres in India
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The India-US bilateral trade in goods and services has crossed the elusive $100 billion threshold and now stands at $103
billion, US envoy Richard Verma said here on June 6, adding that both countries still have a long way to traverse to reach
the goal of $500 billion.

Addressing the Center for Strategic and International Studies, Verma said the goal of $500 billion is achievable.
Both sides have restarted the Trade Policy Forum,

"which is bringing together Indian and American trade
experts to address concerns across a variety of sectors",
he said.

On intellectual property, a technical team of Indian ex-
perts will visit Washington for further discussions on
how to improve IP protection. "We continue to look for
ways to enhance the environment for innovation in a way
that promotes our shared interests," he said.

He said through the US State Department's Indo-Pa-
cific Economic Corridor (IPEC) initiative, "we are also
supporting greater regional economic connectivity be-
tween India and its neighbours, complimenting Prime
Minister Modi's 'Act East' policy". 

"Through programs aimed at enhancing energy coop-
eration, building closer people-to-people ties, stimulating
trade facilitation and transportation and easing customs and borders, IPEC seeks to strengthen links among South Asian
countries and with Southeast Asia," he said.

He said under Prime Minister Narendra Modi's foreign policy "India has been on the move. In the past year the prime
minister has reached out not just to the United States, but has visited over 18 countries and 33 cities. 

"He is signalling that India will be a player on the global stage for years to come and we welcome and support that
global leadership role - politically, economically and in global institutions".

"We have also been heartened and grateful for the leadership India has shown in the face of recent crises. India's re-
sponse to the devastating earthquake in Nepal has been remarkable. 

When disaster struck, India spared no time in mobilizing its sophisticated crisis management mechanisms, providing
crucial support to a neighbour in need. In a similar gesture, India rushed to provide fresh water assistance to the Maldives
when its water treatment facility ceased operating," he noted, according to a US embassy statement.

He said India and the US are "partnering more closely than ever before".
"We are tracking 77 different initiatives that came out of the January Obama-Modi Summit, in fields that range from

defense cooperation to health and renewable energy. Our collaboration is broad-based and global in nature. Our doctors
and health experts are working together with African medical communities to fight HIV/AIDS," he said.

Source: Indo-Asian News Service

India-US trade at $103 bn, can reach $500
bn: US envoy
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India's Petroleum and Natural Gas Minister Dharmendra Pradhan on June 3 met his Kuwati and Russian counterparts
here to discuss fostering cooperation on the oil and gas front.

"Met oil minister of Kuwait Ali Saleh Al-Omair; agreed to move from a buyer-seller relation to energy partnership,"
tweeted Pradhan, who is attending the Sixth OPEC International Seminar held here.

He also met Russian Energy Minister Alexander Novak.
"Had a productive meeting with Russian energy minister Alexander Novak; we agreed to enhance oil and gas coopera-

tion," he tweeted.
In his address at the seminar, Pradhan invited foreign investment and cooperation in the hydrocarbon sector in India.
"I am inviting all the countries to come forward to invest in investment friendly environment in India in all streams of

oil and gas sector. We are also developing Strategic Petroleum Reserve, new LNG terminals, refining and petro-chemical
complexes where foreign investment or partnership will be most welcome," he told his counterparts from OPEC nations.

Pradhan said that his country has identified hydrocarbon sector as one of the 25 priority areas under the 'Make in
India' campaign.

According to the International Energy Agency estimates, India will need investments worth nearly $600 billion during
2011-2030 across various segments in the hydrocarbon chain to increase energy supply and improve infrastructure.

"This provides ample opportunities for companies across the hydrocarbon value chain," said Pradhan.
The minister said his government is bringing in transparent and investor-friendly regime and is committed to reforms

and other "bold measures for ease of doing business for domestic as well as foreign entrepreneur in all sectors".
Pradhan said India is presently ranked among the world's fastest growing economies and it will remain so for years to

come.
"There is a need for greater dialogue and cooperation between buyer-seller nations to ensure sustainable develop-

ment. Global partnership between buyer and seller nations would ensure stability, security and sustainability through
mutual inter-dependence," he said at the meeting.

Source: Indo-Asian News Service

Pradhan discusses oil, gas cooperation
with Kuwaiti, Russian counterparts
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India is planning to increase crude oil imports from Colombia by 20-30%. Petroleum minister Dharmendra Pradhan, who
recently concluded his visit to the Latin American nation, discussed the matter with his Colombian counterpart.

Sources told FE that Pradhan met with minister of mines and energy Tom s Gonz lez Estrada and other senior officials
in Bogota. While no firm decision has been taken yet,  Colombia is keen on expanding crude export to India.

Also, ONGC Videsh, which is currently holding seven blocks
in Colombia, intends to expand its presence in the country.
Pradhan had also visited oil fields where Indian firms have
stakes.

Currently, India imports about 60% of its total crude oil
needs from Arab nations and 20% from Latin America. India
plans to increase the imports from Latin American nations to
50% over the next five years. At present, Venezuela, Mexico and
Colombia are the nations that supply larger amount of oil to
India.

“We already have a very strong relationship with Colombia
on hydrocarbons. At present, ONGC Videsh has operations in
the Llanos field in Colombia’s Orinoco and explored five wells.
The same company owns 50% of the Mansarovar, in a joint ven-
ture with the Chinese company Sinopec, in the region of Mag-
dalena Medio,” Pradhan said.

According to Pradhan, the hike in the oil prices has not af-
fected business between India and Colombia. 

On the contrary we want to increase our economic relations,
he said.

Colombia is a major supplier of oil to India, with figures ris-
ing. In 2014, the total exports of Colombian crude to India reached $2.6 billion.

India has identified four areas of cooperation between Colombian and Indian companies: exploration and production of
oil; activities of refining, processing and purification of hydrocarbons; and looking for more oil in the country. The possibil-
ity of involving Indian companies in contractual services with Colombian firms in the sector was also evaluated.

According to the Colombia-India Chamber of Commerce and Industry, last year the trade balance between both coun-
tries was $4,830 million. Also in 2014, there was an investment of $ 95 million by Indian private companies in the coun-
try.

Last year, Colombia exported about 6.3 million metric tonne of crude, according to figures from the chamber.
Source: The Financial Express

India plans to increase crude imports 
from Colombia
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The $5-billion Brijmohan Lall Munjal-led Hero Group on June 22 said it has forayed into the electronics sector with the
formation of a new company Hero Electronix' and plans to invest Rs.500 crore for the purpose in the next few years.

As its first strategic initiative, Hero Electronix will acquire
a majority shareholding in Mybox Technologies, the
multi-operator manufacturer of set top boxes in the
country, the company said in a statement.

Mybox is a supplier to marquee DTH and cable op-
erators across India. It is a venture recognized by the
government and approved by the Department of Sci-
entific and Industrial Research.

The decision aligns with the 'Make in India' vision
of the government and will help the growth of the
sector, further, the statement added.

"Hero Electronix will add associated business
lines to its portfolio over the next few years and
grow the vertical to help India develop a much
needed sustainable electronics ecosystem," said
Hero Electronix chairman Suman Kant Munjal.

"The company has lined up investments of Rs.500 crore in next few years. This will give a huge impetus to the 'Make
in India' initiative by helping reduce the imports of electronics into the country," he added.

As per the estimates of India Electronic and Semiconductor Association (IESA), the imports of electronics into India
currently stand at 65 percent of the overall demand.

Source: Indo-Asian News Service

Hero Group forays into electronics, plans
Rs.500 crore investment
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Union Shipping Minister Nitin Gadkari on June 24 said there is a need to build indegenous ships and seaplanes to propel
the growth of inland and coastal waterways.

"We need to develop the shipping industry and my ministry
is in talks with the finance ministry to formulate the national
shipbuilding policy," the minister said in a event organised by
the MCC Chamber of Commerce and Industry here.

He said besides the Cochin shipyard, Andaman and Nico-
bar Islands and Guwahati have potential to strengthen the
nation's shipbuilding capabilities.

He said India needs to develop seaplanes on its own and
build seafaring vessels.

"Even Maldives has 47 seaplanes," he said.
The minister said he has asked the Cochin shipyard to

build vessels similar to hovercrafts which can can move at a
speed of 60 kmph.

"These will come in three variants - 30, 50 and 90
seaters", he said.

Each of these vessels may cost less than Rs.60 crore.
"We also need to develop cruises," he said.
Gadkari said he is hopeful that the legislation to convert 112 waterways as national waterways may be passed by the

parliament in its winter session.
The World Bank has given India a loan of Rs. 4,200 crore to improve the waterways infrastructure.
"We'll soon undertake several projects and spend nearly Rs. 2,400 crore for these projects", he said.

Source: Indo-Asian News Service

Need to build ships, vessels besides 
developing waterways: Gadkari
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State-run Hindustan Aeronautics Ltd. (HAL) on June 22 delivered a spacecraft module with an orbiter and a lander to the
Indian space agency for its second moon mission Chandrayaan-2 slated for the near future.

"The three-tonne bus structure is made out of central composite cylinder, shear webs and deck panels," HAL chair-
man T. Suvarna Raju said.

The country's second lunar mission will
have an orbiter to move around the moon and
a lander and rover to drive on its bumpy and
craters-ridden surface.

The Indian Space Research Organisation
(ISRO) plans to launch its second ambitious
lunar exploratory mission in 2016-17 using a
heavy rocket from its spaceport at Sriharikota
in coastal Andhra.

The space agency's satellite centre in the
city will fabricate the spacecraft with the lan-
der and rover, which the Russian space agency
(Roskosmos) was to originally build under an
agreement signed in 2007 with ISRO but Roskosmos has since backed out.

India launched in October 2008 its maiden unmanned lunar mission Chandrayaan-1, which was instrumental in discov-
ering 'water' beneath the moon's surface through one of its payloads, an experimental instrument the US National Aero-
nautics and Space Administration (NASA) sent onboard its spacecraft.

ISRO had said then that the second mission with five payloads will test various technologies and conduct new experi-
ments using the wheeled rover, which will pick up soil or rock samples for onsite chemical analysis.

HAL has been partnering with ISRO to provide hardware to its various satellite missions and rockets.
Source: Indo-Asian News Service

HAL makes spacecraft module for second
moon mission
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The new appointees are Anurag Bhargava, Chairman, IREO; Marc Allen, President of Boeing International; David M.Cor-
dani, President and CEO, Cigna Corporation; Patrick Dewar, Chairman, Lockheed Martin Global; Kenneth C. Frazier, Chair-
man and CEO, Merck; and Edward Monser,
President and COO, Emerson Electric.

USIBC and the board of directors remain
committed to advancing the commercial rela-
tionship between the US and India, said Ajay
Banga, USIBC Chairman and MasterCard Pres-
ident and CEO.

“Our members are encouraged by Govern-
ment of India’s commitment to economic
growth, to attracting the investment needed to
achieve that growth, and improving the ease of
doing business in India,” he said.

They “look forward to contributing to India’s
growth story through any number of Govern-
ment of India initiatives, including Smart Cities and Make in India.”

The new group of directors is “joining the Council at a time when India is poised for tremendous growth and will un-
doubtedly provide valuable leadership to USIBC and its members,” said Mukesh Aghi, President of USIBC.

Anurag Bhargava, Chairman of IREO, the largest FDI investor in the construction development sector in India said,
“IREO is committed to delivering world-class homes and supporting efforts to build smart cities and urban infrastructure
that enables India’s continued economic growth and middle class expansion.”

“Promoting an innovation-based economy supports not only the growth of the life sciences industry, but also helps to
expand health care access for its people,” said Kenneth C. Frazier, Chairman and CEO, Merck.

“As Cigna works to improve both health and vitality in India, we look forward to increasing our presence in the dynamic
Indian market,” said David M. Cordani, President and CEO of Cigna.

“India has a lot to offer to the world as a market and US companies have a lot to consider and gain from the opportu-
nity,” said Edward Monser, President and COO of Emerson Electric.

“Boeing’s relationship with India dates back several decades, and we look forward to an enduring partnership for
decades to come,” said Marc Allen, President of Boeing International.

“Lockheed Martin’s commitment to teaming with the Indian Government and enterprise aligns well with the spirit of
the Council’s mission to advance the bilateral relations,” said Patrick Dewar, Chairman of Lockheed Martin.

As board members, this dynamic group of CEOs along with existing members will help promote the USIBC policy ad-
vocacy priorities across critical areas such as health, defence, designing liveable cities, technology, manufacturing and fi-
nancial services, said the trade association.

Source: Indo-Asian News Service

$3.5 mn World Bank fund for Ganga project
to come by next January: Official
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Railway Minister Suresh Prabhu on June 6 said projects worth over Rs.10,000 crore were being rolled out as part of a fort-
night long consumer connect initiative that began on May
26 to improve railway services.

"During the fortnight, projects valued over Rs.10,000
crore are being undertaken. Some of these have been
completed while others are in the process of completion,"
he told mediapersons here on the sidelines of an event or-
ganised by Eastern Railway.

May 26 onwards, railways launched a fortnight long
consumer connect programme - Railyatri Upbhokta
Pakhwada - whereby the authorities have undertaken vari-
ous projects to improve passenger amenities. 

Senior railway officials are also interacting directly with
the passengers to understand their problems as well as
create awareness about railway services.

Prabhu said 16,000-17,000 roadshows have already
been conducted during the Pakhwada. "We have decided to
focus on enhancing customer centric services," he said.

A mobile app for women's security has been launched in Mumbai suburban trains and may be extended to Kolkata pas-
sengers as well.

An integrated policy on cleanliness for railways is also being formulated.
Source: Indo-Asian News Service

Projects worth over Rs.10,000 crore being
rolled out: Railway Minister Prabhu
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The domestic passenger car sales grew by 7.73 percent in May and stood at 160,067 units from 148,577 units sold during
the corresponding month of 2014, industry data showed on June 10.

According to the data furnished by the Society of Indian Automobile Manufacturers (SIAM), the total passenger vehicle
sales, which include cars, utility vehicles and vans, went
up by 4.67 percent to 217,671 units from 207,953 units
sold in May 2014.

SIAM data showed that sales of utility vehicles fell by
2.27 percent at 43,260 units. The off-take of vans declined
by 5.06 percent and stood at 14,344 units.

The industry data for the last month reported a 3.95
percent growth in the overall commercial vehicles seg-
ment sales, which is a key indicator of economic activity. 

The commercial vehicles segment off-take for May
stood at 48,841 units from 46,986 units sold during the
corresponding month of 2014.

However, the sales of three-wheelers declined by 9.71
percent in the month under review at 36,500 units from
40,425 units sold in May of 2014.

Sales of two-wheelers went marginally down last month by 1.25 percent to 1,380,950 units from 1,398,376 units sold in
the like month of 2014.

Scooter sales in May were up 2.61 percent at 364,073 units, while motorcycle sales declined by 3.04 percent at
953,322 units.

Exports for the month under review went up by 3.99 percent at 310,518 units from 298,618 units shipped-out during
May 2014.

Total automobile sales in May slipped by 0.58 percent at 1,683,962 units from 1,693,740 units sold in the corresponding
month of 2014.

Source: Indo-Asian News Service

Passenger car sales up 8 percent 
in May: SIAM
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India and the US on June 3 extended a framework pact for defence cooperation for another decade amid US attempts to
rebalance its ties in Asia to check the rise of China and dissipate mounting tensions in the South China Sea.

The 10-year defence framework agreement was signed by visiting US defence secretary Ashton Carter and his Indian
counterpart Manohar Parikkar in New Delhi after formal talks between the two sides. Renewing the pact is seen as the
high point of Carter’s three-day visit that
began on Tuesday with a visit to the port of
Visakhapatnam.

Confirmation of the agreement being
signed came from defence ministry
spokesman Sitanshu Kar, who tweeted: “De-
fence minister @manoharparrikar & US
#secdef Ash Carter sign 2015 Framework
Agreement for India-US Defence Coop.”

Details of the agreement were not imme-
diately released by the ministry.

The pact was first signed in 2005 by for-
mer defence minister Pranab Mukherjee and
his US counterpart Donald Rumsfeld. It
marked a significant milestone in relations—
a far cry from the Cold War days when the
two nations viewed each other with suspi-
cion.

The pact is expected to support stronger cooperation between the armed forces of the two countries,
including?deeper maritime cooperation and increased opportunities in technology and trade.

Also on Wednesday, India and the US sealed an agreement to jointly develop protective gear for soldiers against bio-
logical and chemical warfare, and another on building generators, Reuters reported, quoting defence officials.

The projects were cleared as Carter held talks with Indian leaders, including Prime Minister Narendra Modi and for-
eign minister Sushma Swaraj, to expand security ties. The US has become one of the top sources of weapons for the In-
dian armed forces in recent years, leaving behind one-time trusted partner Russia.

While the two projects are modest in scale, India and the US are also exploring collaboration at the higher end of the
technology curve, Carter told reporters.

“We have big ambitions, and jet engines, aircraft carrier technology are big projects that we’re working very hard on,”
he said.

The projects on protective clothing for soldiers as well developing the next-generation power source for the battlefield
will each have $1 million in funding, shared equally by the two sides, a US defence official said.

“We’ve negotiated texts, we’ve agreed to texts and they’ll be signed into effect at the end of this month. We went from
flash to bang, meaning from the joint statement in January to agreed-to and signed texts in just under five months,” the
official said.

The other two projects under the Defence Technology and Trade Initiative that Carter himself launched before his ele-
vation as defence secretary relate to Raven mini-UAVs (unmanned aerial vehicles, also called drones) and surveillance
modules for the C-130J military transport plane.

India, US renew defence pact for 
10 more years 
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India is also eyeing US aircraft launch technology for a carrier it plans to build to replace an ageing British warship.
The two sides have set up a working group to explore cooperation, and the defence official added that military officials
will meet later this month in the US.

“We have the preeminent aircraft carriers in the world. They are excited about possible collaboration. There are multi-
ple areas of possible collaboration. It’s a huge platform,” the US official said.

In Carter’s meeting with Modi, the Prime Minister “expressed hope that US companies, including those in the defence
manufacturing sector, would actively participate in the ‘Make in India’ initiative and set up manufacturing units in India
with transfer of technology and links to the global supply chain.

“Carter conveyed that India was an important strategic partner for the US. The US policy of rebalance in Asia-Pacific
compliments India’s Act East Policy. The US authorities are committed to the expeditious implementation of decisions
reached between the leaders of the two countries. In this context, the US is encouraging companies to set up manufac-
turing units in India with transfer of technology,” an Indian government statement said.

“Both sides also exchanged views on regional issues, including the situation in Afghanistan, and the recent develop-
ments in the Indian Ocean and the Asia-Pacific region,” it added.

Source: Mint
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India and Sweden on June 1 inked six agreements, including in the field of polar research and for boosting trade, during
the visit of President Pranab Mukherjee to the key Arctic Council member, in the first-ever visit by an Indian head of
state.

Mukherjee is on a five-day visit to Sweden and Belarus.
The president, who began his visit May 31, will be in Sweden till to June 2, and in Belarus June 2-4.
Among the agreements inked is a MoU on Coopera-

tion in Sustainable Urban Development, which includes
dialogue and interaction on global sustainable urban
development issues, exchange of knowledge, institu-
tional cooperation including capacity building, research
and development and commercial relations regarding
sustainable urban development, according to a min-
istry of external affairs statement.

Both sides also inked a MoU for cooperation in the
field of micro, small and medium enterprises. 

This aims at promoting partnership projects, institu-
tion to institution and enterprise to enterprise coopera-
tion relating to MSMEs, encourage exchange of
information and experiences in policy setting and re-
search on the development of MSMEs, feasibility stud-
ies to identify thrust areas and opportunities for
development of MSMEs and facilitating exchange of business mission.

Both also inked an agreement on Visa Exemption for diplomatic passports.
A letter of intent was also signed between India's Earth System Science Organisation (ESSO) and the Swedish Polar

Research Secretariat (SPRS) on collaboration in polar and ocean research. 
This is to encourage collaboration in the areas of polar (Antarctic and Arctic) and ocean research by enhancing scien-

tific capabilities, conducting joint research and survey activities, exchange of informational material on education, train-
ing and research matters, said the statement.

Both inked a memorandum of intent between the Indian Council of Medical Research (ICMR) and the Swedish Re-
search Council for Health Working Life and Welfare (FORTE) for recording the intention of both institutions to cooperate
in the field of ageing research and health. 

Another MoI was signed between India's Central Drugs Standard Control Organization (CDSCO) and the Swedish Med-
ical Products Agency (MPA). 

This agreement, complimentary to the ongoing cooperation between India and Sweden covering the area of health, is
for increasing bilateral cooperation in the fields of pharmacovigilance, electronic submissions in related matter, clinical
trials, drugs, medical devices and diagnostic kits, cosmetic and hygiene products and for exchange of information and ex-
periences regarding good manufacturing practice, said the statement.

Source: Indo-Asian News Service

India, Sweden ink six agreements during
Pranab Mukherjee’s visit
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India and the Netherlands on June 5 inked a number of agreements, including to collaborate in building dredgers in India
as part of the 'Make in India' initiative and manufacture vaccines against measles and rubella in India, as Prime Minister
Narendra Modi held talks with his visiting Dutch counterpart Mark Rutte here.

Modi, in his media statement after the talks, said both sides have agreed to benefit from closer bilateral and multilat-
eral collaboration, including in areas like countering
terrorism and extremism, defence, maritime security
and cyber-security. Both sides have agreed to set up a
Joint Working Group on Counter Terrorism, which will
hold its first meeting on June 19.

Modi thanked Rutte for Dutch support for India's per-
manent membership of a reformed United Nations Se-
curity Council and also for his support for India's
candidature for the Security Council in 2021-22.

He described the agreement on manufacturing of
dredgers in India at the Cochin Shipyard as a welcome
step in India's efforts to develop Indian shipyards.
Cochin Shipyards Limited (CSL) and Dutch Shipbuilder
Royal IHC are to jointly build dredgers in India, includ-
ing transfer of technology from IHC to CSL.

Modi said the agreement on manufacturing of
measles, and rubella vaccine in India, with transfer of technology, was yet another step to develop India's manufacturing
sector, and improve healthcare.

He said both sides have agreed to leverage Dutch expertise in developing coastal roads and metro lines in India and
also set up a Joint Working Group on Skill Development. In renewable energy, both are partnering in developing joint
pilot projects for an electric vehicle ecosystem in India. Both are setting up centres of excellence in areas like horticul-
ture and animal husbandry, which are areas of strong Dutch competence.

A Dutch team will soon visit India to draw up a roadmap for collaboration in the National Clean Ganga Mission.
Modi said the Joint Statement outlines the roadmap for cooperation in sectors of mutual interest, like infrastructure

development, shipping, ports and inland waterways; renewable energy; science and technology; health and sports.
"I also conveyed our decision to include the Netherlands in India's Electronic Tourist Visa scheme. This will boost

Dutch tourism in India and enhance our people-to-people ties," he said.
Both also agreed to expand bilateral security and defense cooperation and welcomed the possibility of Dutch partici-

pation in India's 'Make in India' initiative in the defence sector.
Netherlands and Maharashtra are to collaborate in infrastructure development and delivery in and around Mumbai city, in-

cluding an integrated approach to challenges related to a coastal road and metro. A MOU was inked between the Telangana
government and Wageningen University of the Netherlands for a knowledge partnership and collaborative research in the
agribusiness sector like cold chain infrastructure, livestock and horticulture production system in the southern state.

Noting that the Netherlands was home to the second largest Indian diaspora in Europe, the two prime ministers ex-
pressed satisfaction at the close people-to-people ties and agreed to actively promote further exchanges in the areas of
economy; art and culture; academia and education; science and technology; and tourism; and explore ways to enhance
mutual understanding and friendship between their peoples.

Source: Indo-Asian News Service

India, Netherlands ink several agreements,
collaborate against terrorism
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India, with a 7.5 per cent projected growth, may officially surpass China as it is for the first time leading major emerging
economies in growth chart, according to latest
World Bank figures.

“With an expected growth of 7.5 per cent this
year, India is, for the first time, leading the
World Bank’s growth chart of major
economies,” said Kaushik Basu, World Bank
Chief Economist and Senior Vice President after
the release of the latest Global Economic
Prospects (GEP) report on June 10.

China is projected to grow at 7.1 per cent. De-
veloping countries are now projected to grow by
4.4 per cent this year, with a likely rise to 5.2
per cent in 2016, and 5.4 per cent in 2017, the
report said.

In China, the carefully managed slowdown
continues, with growth likely to moderate to a
still robust 7.1 per cent this year. 

In India, which is an oil importer, reforms have buoyed confidence and falling oil prices have reduced vulnerabilities,
paving the way for the economy to grow by a robust 7.5 per cent rate in 2015, the report said.

Basu said slowly but surely the ground beneath the global economy is shifting. “China has avoided the potholes skill-
fully for now and is easing to a growth rate of 7.1 per cent; Brazil, with its corruption scandal making news, has been less
lucky, dipping into negative growth,” he said.

The main shadow over this moving landscape is of the eventual US liftoff, he noted.
Growth in South Asia is expected to continue firming to 7.1 per cent this year, led by a cyclical recovery in India and

supported by a gradual strengthening of demand in high-income countries.
The decline in global oil prices has been a major benefit for the region, driving improvements in fiscal and current ac-

counts, enabling subsidy reforms in some countries, and the easing of monetary policy, the report said.
In India, new reforms are improving business and investor confidence and attracting new capital inflows, and should

help raise growth to 7.5 per cent this year.
According to the report, developing nations face a series of tough challenges in 2015, including the looming prospect

of higher borrowing costs as they adapt to a new era of low prices for oil and other key commodities, resulting in a fourth
consecutive year of disappointing economic growth this year.

“Developing countries were an engine of global growth following the financial crisis, but now they face a more difficult
economic environment,” said World Bank Group President Jim Yong Kim.

Source: Press Trust of India 

India leads emerging economies in
growth chart: World Bank
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With Finance Minister Arun Jaitley here allaying concerns of American investors that India will not make retrospective
tax demands, the US-India Business Council (USIBC) said on June 19 the first year of the Narendra Modi government has
seen a positive response “from investors across the board”.

“The past year has seen a positive affirmation for Prime Minister Modi’s ‘minimum government, maximum governance’
agenda from investors across the board,” USIBC president Mukesh Aghi said at a reception here in honour of the finance
minister.

“The council and its membership eagerly await the passage of critical legislation in the areas of taxation and the land
acquisition bill,” he added.

Jaitley had earlier said in an interaction at the Council on Foreign Relations here: “I have no difficulty in saying that any
decision which is retrospective, except in some very unusual circumstances, which creates fresh liabilities is certainly
not acceptable.

“Therefore, ever since the present government has been formed, we said it when we were not in government and
therefore we’ve lived up to our word, this government will not legislate anything that is retrospective.”

USIBC chairman and MasterCard chief executive Ajay Banga said: “What investors need in return is continued clarity
of the rules of the road - especially in areas like taxation, intellectual property, and improved ease of doing business.”

“The recent commissioning of Azure Power’s 100 MW solar projects, the largest under the National Solar Mission, in
record time is an excellent testament to improvements in the regulatory environment and ease of doing business in
India,” said Azure Power chief executive Inderpreet Wadhwa.

“Amway is proud of its Rs.550 crore investment in manufacturing in support of the Make in India campaign,” said
Amway chairman Steve Van Andel.

The finance minister, accompanied by a high-power business delegation, is on a 10-day visit to the US during which he
will meet US Treasury Secretary Jacob Lew, foreign institutional investors (FIIs) and US industry leaders.

Jaitley’s itinerary embraces New York, Washington and San Francisco.
Source: Indo-Asian News Service

Investors positive about NDA government:
USIBC
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